Bufter from savings and properties gives room for more risk
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These properties provide a
source of passive rental income for
him and his wife, who is the
vice-principal of a secondary
school.

“People may say endowment in-
surance plans work, and we do have
some of those, but you need to pay
premiums periodically and they
don’t appreciate in value,” Mr Goh
says. “For properties, you buy one
and pay a fraction as deposit.

“To me, that’s good for a mid- to
long-term plan. Every month, it
pays for itself (assuming it is rented
out) and at the end of 10 to 20 years,
the likelihood of capital apprecia-
tionis high.”

The Gohs have outstanding mort-
gages of $800,000 and a loan of
$80,000 fora BMW 325.

His monthly expenses amount to
about $6,000, including insurance
premiums for a $2 million term poli-
cy on his life, his children’s educa-
tion plans and other health and en-
dowment plans.

Apart from his properties and a
one-third  shareholding in

CoAssets, he has no other invest-
ments. After setting aside $150,000
in emergency funds, Mr Goh has
$200,000 in investable funds.

He told The Sunday Times that
his financial objective is to diversify
his investments and accumulate
wealth. He has a mid- to long-term
investment horizon.

WHAT FINANCIAL EXPERTS SAY

Given Mr Goh'’s diversified real es-
tate portfolio and stable income, he
can have a more aggressive invest-
ment portfolio.

This means more of his savings
can be parked in riskier assets such
as equities. Arisk-profiling exercise
indicated that he is open to a signifi-
cant level of investment risk with
his funds.

As such, the asset allocation of Mr
Goh’s customised portfolio reflects
that of an aggressive risk profile
with 40 per cent in domestic equi-
ties, 40 per cent in global ex-
change-traded funds (ETFs), 10 per
cent in real estate investment
trusts (Reits) and the balance 10
per centinbonds.

The CFAS advisory panel says:

“Getty has the financial buffer to
take on more risk.

“His savings and properties are al-
ready giving him yield, so he can
stomach more risks compared with
Shona.”

Justlike Ms Chee’s simulated port-
folio, each domestic equity is kept
at5per cent to 10 per cent to diversi-
fy concentration risk.

Reits give good yield and are a nat-
ural hedge against inflation, and glo-
bal ETFs will provide diversifica-
tion from the domestic market.

There are two stocks in Mr Goh’s
portfolio — Singapore Airlines (SIA)
and Wing Tai - that replaced Raf-
fles Medical, which was in Ms
Chee’s portfolio as she wanted
some exposure to the healthcare
sector.

The panel highlighted that SIA
would benefit from lower energy
prices, while Wing Tai has a healthy
balance sheet and strong funda-
mentals with experienced manage-
ment to benefit from recovery in
thereal estate sector.

Mr Goh told the panel that he was
concerned about his simulated
portfolio’s exposure to China in the

light of poor market sentiment and
plunging share prices this year. The
panel has allocated 10 per cent of
his investable sum to an ETF that
mirrors the FTSE China 50 index.

Panellist Simon Ng says: “Our en-
try point at this juncture is great...
China’s growth is still intact, albeit
having moved down from 9.5 per
centin2011to 6.9 per cent last year.

“It’s growth that you don’t see in
other nations. It’s the new norm.
The era of double-digit growth is
gone. The economy is still growing
pretty well and substantial.”

He added that while there is
short-term risk, the potential up-
side can be rewarding.

“At 10 per cent, it’s a fair amount
of risk we would like to stomach
with that upside,” Mr Ng says.

The panel believes that Europe is
likely to have potentially more
quantitative easing (QE) initiatives
that the region’s economies would
be able to capitalise on than the
United States.

This explains why 9 per cent is al-
located to European ETFs and 7 per
centtoUS ones.

The panelislooking at annualised

Mr Goh’s portfolio.

Mr Goh agreed to split the investing
into two tranches.
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