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What You Need to Know
About Investing in Bonds -

What are Bonds? Who Are Bonds Suitable For?

o " Bonds are popular amongst
Commonly known as fixed income securities, bonds are a form iy POP 5
individuals looking for a regular

of debt instrument issued by borrowers like governments or RERITE SrEaTE ArdiTE
companies looking to raise funds from the capital market. As portfolio diversification.
with any debt instrument, the borrower (issuer) will pay the

lender (investor) interest (coupons) over the period of the bond

till maturity.

Types of Bonds on SGX

4D Retail Bonds

Retail bonds are listed and traded on SGX with
denominations of SS1,000 or S$10,000.

Click here for a list of retail bonds listed on SGX

& Singapore Government Bonds

These are bonds issued by the Government of
Singapore and are traded on SGX. SGS bonds
have tenures of 2, 5, 10, 15, 20 or 30 years and
coupon payments are made every 6 months.

Click here for a list of SGS bonds listed on SGX

Benefits of Investing in Bonds
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Regular Stream of Income  Capital Preservation Portfolio Diversification
Bonds offer you a regular You will get back the face Bonds help diversify your
stream of income - coupon value at maturity of the bond, iInvestment portfolio and
payments are paid quarterly, barring the risk of default. reduces overall portfolio risk.

semi-annually or annually.

What to Look Out For When Investing in Bonds

v/ Coupon Rate v/ Use of Proceeds
This is the rate of interest bond issuers will This gives investors a clearer picture on how
pay on the face value of the bond. the issuer plans on spending the money

raised and their long-term growth potential.

v lIssuer’s Right to Defer Payment v/ lIssuer’s Credit and Financial Profile
This allows the issuer the right to delay The issuer’s credit rating and financial
payments. health gives you an indication on the

ikelihood the bond gets paid back to you.

v/ Embedded Call Option v/ Embedded Put Option
The Call Option gives the issuer the option The Put Option gives investors the option to
to redeem their bond before it matures ask for early repayment of the principal
based on the terms & conditions specified from the issuer before maturity.

in the offer document.

+ Ranking of Debt Obligations ~ Did You Know?
Find out if the bonds issued are secured ~ Bondholders are typically repaid first
or unsecured, subordinated or ~ before stockholders in the case where

unsubordinated. ~ thefirm liquidates.

Risks of Investing in Bonds

Interest Rate Risk Inflation Risk Liquidity Risk

Interest rates and bonds When inflation increases at a When it comes to bonds,
generally have an inverse higher rate than income there’s always a risk that they
relationship; when interest investment, the buying power can't be sold, or are forced to
rates rises, bond prices will fall of your interest income will take a lower price in a thinly
and vice versa. decrease and may lead to traded market.

negative returns.
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Learn more about Bonds and other investment products for your portfolio »

While SGX and its affiliates have taken reasonable care to ensure the accuracy and completeness of the information provided in this document, they will not be liable for any loss or damage of
any kind (whether direct, indirect or consequential losses or other economic loss of any kind) suffered due to any omission, error, inaccuracy, incompleteness, or otherwise, any reliance on such
information. The information in this document is subject to change without notice.
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http://sgx.com/wps/portal/sgxweb/home/marketinfo/fixed_income/bonds/!ut/p/a1/04_Sj9CPykssy0xPLMnMz0vMAfGjzOKNHB1NPAycDSwNLNwtDDxdw8J8Xdw8DN1djYAKIpEV-Icamht4hjoFmjiFhRp6e5oRp98AB3A0IKQ_XD8KVYmFgTvQBYYBQT5OIcZG7gGG6AqwOBFNQZgBSIG_U3BwWJhhoKsxVAEeRxbkhkYYZHqmAwAwuxel/dl5/d5/L2dBISEvZ0FBIS9nQSEh/
http://sgx.com/wps/portal/sgxweb/home/marketinfo/fixed_income/sgs/!ut/p/a1/04_Sj9CPykssy0xPLMnMz0vMAfGjzOKNHB1NPAycDSwNLNwtDDxdw8J8Xdw8DN0tTYEKIpEVWBi4mxt4GgYE-TiFGBu5BxiSqN8_1BCoP9Qp0MQpLNTQ29OMOP0GOICjASH94fpRqEqw-ABVARYnoikIMwAp8HcKDg4LMwx0NYYqwOPIgtzQ0AiDTM90R0VFAN8_2qQ!/dl5/d5/L2dBISEvZ0FBIS9nQSEh/
http://www.sgx.com/wps/portal/sgxweb/home/products/fixed_income/retail/!ut/p/a1/04_Sj9CPykssy0xPLMnMz0vMAfGjzOKNHB1NPAycDSz93S0MDDx9zAwCQ93dDNwNzIEKIpEVuLsbuhl4hoaEuTiGeRm7epkRp98AB3A0IKQ_XD8KnxIDfwN0BViciGZCmIE5UIG_U3BwWJhhoKsxVAEeRxbkhkYYZHqmAwAVG9IP/dl5/d5/L2dBISEvZ0FBIS9nQSEh/

